In the last decade, the financial underground markets evolved in a surprisingly way, around the world. Eastern Europe is a significant region, where illegal activities associated with the shadow economy became a real problem that affects the governments stability, the economical, political and social status. Due to the influence of old regimes and the current tolerance of the Eastern European nations, this underground corridors emphasize the risk of interfering with the financing platforms of international terrorism or organized crime.
Introduction
Nowadays, globalization is a pillar of welfare for society. Globalization has made everything more accessible. Every individual, every nation or organization can share more easier information, culture values or technology. Many authors have described globalization as a word of nowadays. The economist, George Soros argues that globalization "provides a degree of individual freedom that no state can provide it" 1 . The wave of change has led some to seize opportunities and to build before them windmills, while for others, globalization has led to fall, making to raise behind them walls. According to the literature, along with the international trade development, the underground markets evolved and spread in a quite fast manner. However, this phenomenon brought also negative reactions, internationally speaking. According to Samuel Huntington, the future may bring dangerous clashes between the Western world arrogance, the intolerance of Islamic community and the more obvious development of Asia.
The transformation of current society produced cause-effect situation. The underground financial markets evolved as a result of society instability. There are many causes, (reducing public expenditure, institutional vulnerability, born reactions between democratic civilization and nondemocratic civilizations, competition for rare resources, geographical and geostrategic areas) which are involving the social, political and economical level.
The current situation of Eastern Europe is quite sensitive, due to conflicts that still grind some regions or nations like Ukraine. Despite the political interests, the economical status is still affected by the size of the underground economy. Countries like Bulgaria, Romania, Turkey, Lithuania and so on, recorded considerable size of the underground economy, ranged around 28-30% of GDP 2 . For some researcher, the informal economy creates an active economic circuit with the real economy. Moreover, it is considered that informal economy is linked with the real economy. An important share of capital is directed to the legal sector.
Institutional vulnerability, corruption, over-regulation, over-taxation are the perfect mechanisms that make the underground markets to work and to produce at rates so high. Countries like Romania, Bulgaria, Poland, Turkey are extremely sensitive to illegal activities such as, drug trafficking, human trafficking, smuggling, car trafficking, counterfeiting etc. Their geographical position and institutional situation provides the necessary transit to Western countries and from Western countries.
Underground Markets Of Eastern EuropeGeneral Determinants
The underground markets are highly associated with the informal economy. Misunderstanding this phenomenon allowed a continuous development, where the informal market has adapted in a easier way, to the demands of financial market. Usually, the shadow economy refers not only to those activities that evade taxation, also includes those type of activities associated with organized crime and terrorism financing. Several voices argue that where the market restrictions are imposed and where are felt the constraints of the government, there is a place with a large shadow economy. Recent studies emphasized that those countries characterized by a high intensity of regulation, by a high degree of bureaucracy, by political instability shows a large percentage of the shadow economy. In parallel, more relaxed countries in terms of tax policies, where the state control on the market it is not so obvious, are countries less exposed to the effects of the informal sector.
On an underground market, the problem of productivity is highly debated. Thus, attempting to sell stolen goods prove to be an unproductive activity, while sales or exchanges of goods and services prohibited (e.g. drugs) of highly regulated (e.g. labor, alcohol, cigarettes, luxury goods etc.) are considered productive activities.
According to the economist Friedrich Schneider, the underground economy of the European Union stood at 2.15 trillion Euros in 2013, recording 18,4% of official GDP. About two-thirds of the shadow economy is concentrated in the five centers of Europe economic power: Germany, France, Italy, Spain and Great Britain. Despite this facts, the Eastern Europe informal sector prove to be more disturbing. For example, the shadow economy of Austria and Switzerland is ranged to 7-8% of official GDP, while at the other extreme is situated Bulgaria, Croatia, Lithuania, Estonia and Romania, Romania registering a value of 28% of national GDP 3 .
Analyzing the data of Friedrich Schneider, it can be noted that Eastern European countries are experiencing a boost of shadow economy due to transition to centralized economy, the high degree of corruption, the legacy left by the old regimes, the complexity of the tax system, the living standard, the episodes of political crises, the trade routes and so on.
Informal economy is considered a component of the real economy, both being linked through markets and through exchange of values mechanism. Basically, black money generated from illegal activities are integrated into daily economic cycle, showing a relationship of interdependence between the real economy and the informal economy. According to the researchers, the underground economy is considered an engine for stiff economies. Some current publications highlights the risk of over-regulation, of tax burden, of institutional weakness, of market or labor restrictions, of corruption etc. Such determinants could create a favorable environment for radical structures to obtain financially support. Economic constraints imposed by the state, are the primary cause which determines both individuals and criminal structures to focus on underground channels.
Taxation intensity remained an important determinant regarding the proliferation of underground sector. The author of "Inclined to Liberty", Louis E. Carabini emphasized that "through taxation the society wealth decreases with the equivalent of all benefits, which otherwise the productivity of tax collectors would achieve" 4 .
Regulations are considered more serious obstacles to freedom and prosperity than excessive taxation. As for the other determinants of shadow economy, over-regulation moves the attention of individuals from productive activities to unproductive activities. The regulations burden points out the human ingenuity, which appeals to different ways to avoid the effects of bureaucratic restrictions. Thus, it can be noted that different people like drug dealers, currency speculators, fraudsters etc. are not guilty of exploiting the system. The regulatory sources are the main destabilizing factor and one of the causes of an inefficient administrative management.
For some, the state is seen as a tyrant with those who elected him as a leader and manager of the society. According to the economist, Murray N. Rothbard, the state is an illusory form, "a criminal organization" or simply a "organization of the political means" 5 . The economist asserted in "The Ethics of Liberty", that the state represents a criminal organization because all its income and assets derives from the so call "crime of taxation". Therefore, the state is primarily responsible for the magnitude of the black market.
The Main Underground Markets in Eastern Europe
Underground financial markets have expanded due to the vulnerabilities found in the society, due to human vices. They exist and will continue to exist as long as there is a demand. This fact encourages production and increases profits of these sectors. Therefore, the offer of illegal markets will grow in direct proportion to a significant demand for goods and services. With no control, these markets come to interfere with radical formation, supporting them in financial terms.
Drug trafficking, trafficking in counterfeit goods, trafficking in stolen cars, smuggling, human trafficking, money laundering etc. are underground markets that are a part of a highly profitable industry of hundreds of billions of dollars. Based on the minimum investment, it can be obtained quite significant gains. Drug market is constantly developing. Retail centers are found almost everywhere. The price for a few grams of drug is quite high, taking in consideration that one kilogram reach tens of thousands or even hundreds of thousands of dollars.
These illegal businesses balanced by high risks and substantial income, proved to be quite attractive, areas, regions, cultures and drug production getting to be controlled by criminal groups to ensure financial support.
Despite government measures, the so-called war on terror has proven a failure of governments, as well as an excuse to increase the budgets of institutions and to introduce new laws and regulations. Louis E. Carabini claimed that governments "social engineers" were always doomed to failure. A clear example in this respect is the war against drugs, in time of President Richard Nixon. This social engineering has triggered an increase in the underground economy and also higher costs that were supported by the government. All this kind of programs proved to be a failure. Such policies have not reduced over time drug use, did not put an end to the importation of drugs, but rather determined that these markets to move on. Government intervention in the drug market is not unique, examples being noticed also on the healthcare market characterized by high prices and on the educational sector, which by state planning, risk to become weaker in terms of quality.
The current conflict in Ukraine, Syria and Iraq seems to demonstrate this. Under the pretext of fighting terror and increasing security, the states arming process became more obvious. In this context, considerable sums are pumped into arms industry, marine industry, aviation industry, auto industry and so on. Past experiences have shown that war is a destructive phenomenon speaking in economically terms. Perhaps initiating such fight against terror, can be seen as an excuse to increase the national arsenal, or why not, to provide military equipment to some criminal structures.
Underground markets can be viewed from two angles: funding coming from state sources, non-state or supra-state sources and funding coming from activities associated with organized crime. Regarding the first category can be highlighted the financial benefits provided outside the law, by financial institutions, international companies or state-sponsor while the second category includes all the illegal activities like drug trafficking, arms trafficking, smuggling, counterfeiting etc.
Eastern Europe countries such as Romania, Bulgaria, Poland, Czech Republic, Slovakia, Lithuania or Hungary face the problem of underground markets, here emphasizing the circulation of counterfeit goods, the degree of high corruption and the week institution that can allow illegal activities associated with organized crime and terrorism.
These countries are at an intersection of markets from East to West and back from West to East. In the current literature are recognized as countries of transit or "storage" countries. Being part of the European Union has become a real asset to criminal structures, particularly for transportation of illegal goods and services and the high demand from Western markets.
Drug Market Features
South-Eastern Europe has long represented an important corridor of the "Balkan route"; a well-known heroin supply route that travels westward by land from Afghanistan to reach the lucrative destination markets of Western and Central Europe 6 .
As we can see in Figure no .1 the heroin flows come mainly from Turkey, across Northern corridor (Romania and Bulgaria), Southern corridor (Greece) and further to Western branch (Albania, Macedonia, Serbia, Bosnia and Herzegovina, Croatia). Target markets are Western Europe countries, such as Germany, The Netherlands or United Kingdom. Other fluctuations of drugs present in Eastern European countries are cocaine, cannabis, methamphetamine, arrived mainly from the Andean countries through European ports (Spain, Portugal, Italy).
The Netherlands plays an important role in South-Eastern Europe region, mainly to the extension into drugs like cocaine, cannabis as well as precursor chemicals. Also the Balkan route is not only a transit route for drugs, it is also a consumption area. The core transportation network in under the influence of Turkish/Kurdish criminal groups in East, and under the influence of Albanian groups in West. 
Counterfeit Goods Market Features
The phenomenon of counterfeit goods has become a real problem of contemporary society. Due to increased demand for cheap goods, counterfeit goods market has gained in recent years considerable size, being present in most economies of the world, Asia being the first manufacturer and distributor of such goods. Given a permissive legal system, a wide range of products (cosmetics, pharmaceuticals, alcohol, food, CDs, mobile phones, cigarettes etc.) supported by an obvious gap between value and price, succeeded to enter on the market of Eastern European countries.
Generally, China and Turkey are the main providers of such products in the European markets. Romanian authorities shows several traffic routes regarding counterfeit goods. In case of textiles were found patterns of transportation between China and Romania, China-Republic of Moldova-Romania and Turkey-Romania. In recent years, the most worrying aspect of this market is the penetration of counterfeit medicines and natural products (teas, slimming pills, etc.) arising mostly from China and other Asian countries, which may endanger the health of consumers.
Trafficking with Stolen Cars
Once entry into the European Union, Romania and Bulgaria became the target of several criminal networks specializing in international traffic in stolen cars. Some of the most influential criminal parties acting in Romania and Bulgaria, are Italian groups, German-Hungarian groups and Russian-Ukrainian-Moldovan groups. As with other illegal activities described above, Romania is a transit country and a "deposit" market for stolen cars.
This whole industry is encouraged in particular by the legislative and regulatory framework of certain countries. Amid high import duties (e.g. in the case of the former Soviet states) this criminal business brings quite substantial gains in a very short period of time. With minimal risks these networks are highly organized: on market research, indentifying market demand, logistics and technology, the availability of forged documents, methods of transport and marketing. Some of the targeted categories are luxury cars and those that are newly manufactured. Also, the preference of marks is a characteristics of these crimes, the most popular brands lists the BMW, Mercedes, Volkswagen, Audi, middle categories: Renault, Ford etc. or class utilities such as Iveco.
These illegal activities continue to occur in Romania and thanks to a high degree of companies that sell car leasing, because it is more easier to cross the borders, due to the degree of corruption encountered at border points, to low incomes, to significant gains obtained from this such activities in return for minimum risk, to a weak legal system favoring these structures which simply allows the registration of this cars without an extensive research.
Trafficking with stolen cars is associated with the activities of insurance companies which are suffering quite significant economic losses. Insurance fraud is done often and with the consent of the owner to take possession of money.
Other Illegal Markets
Following the expansion of military conflicts in recent years, and the fragmentation of states with a high degree of militarization, there was an increase in fraudulent transactions with light weapons and radioactive materials developed on the underground markets. Thus, the demand became higher and offer more insufficient.
Illegal shipments of weapons from the United States to Mexico and Eastern Europe worldwide, constitute some of the most lucrative criminal and terrorist structures, businesses that depend mainly on corrupt institutions. Bulgaria and Russia are among the countries involved in the illegal arms trade. Kintex, one of the most recognized companies in the field of arm export was actually recognized as being an important supplier to Libya, Syria and Iraq. Also, in 1990, Bulgaria was accused of exporting small arms to Iraq and transfer of small arms worth $25 million to Croatia. Other countries such as Albania, Croatia, BosniaHerzegovina and Romania were some of the most important suppliers of weapons to insurgent groups (IRA, ETA, rebel groups in Angola and Congo) 7 .
Another branch of the shadow economy present also in Eastern Europe is human trafficking. Human trafficking has become a real international problem involving human rights violations, being considered today as a form of "modern slave trade". Criminal networks engaged in such activities can transform human beings in product, which will be sold, resold and exploited by these underground systems.
The Balkan region is one of the most dynamic regions in human trafficking, predominantly illegal trafficking of children and women. Among traffickers operating or transiting through most of the Eastern European countries are Serbs, Albanians, Ukrainians, Moldavians etc.
Conclusions
In many circles, economists (Milton Friedman, Gary Becker, George Schultz, Thomas Spwell and William Niskanan) and Nobel laureates thought that liberalization may be a viable option for stopping drug trafficking, to end drug trafficking and those significant costs in the "war on drugs". The government engineers have accelerated the illegal businesses, linking them more and more by organized crime networks, by corruption and by new dangerous markets.
European countries proved somewhat more tolerant of the open drug market. The Netherlands adopted for some years, a permissive attitude regarding illegal drug market. The authorities of this country have realized that legalizing drug market, can significantly reduce the influence of illegal trafficking networks. Moreover, Switzerland is also more tolerant with drug consumers, unlike other European countries, including Romania, which has an indifferent behavior regarding the consumption and drug trafficking. Restriction and prohibition of drugs in most European countries has led to a new tourism model, which unfortunately raised a wide range of problems difficult to manage, especially for Amsterdam.
Dutch tolerance for the drug consumption resulted in a decrease in prices and in the influence of criminal structures. On the opposite side are the countries of South-Eastern Europe: Romania, Croatia, Albania, Bulgaria, countries that are transiting considerable amounts of drugs coming mostly from Asian regions which are distinguished by The Netherlands due to significant prices for a few grams of drug.
The legalization of sectors associated with underground markets has attracted both supporters and opponents. In some environments, it is considered that the liberalization of drugs is far from being a panacea for reducing drug use. The focus is on a worsening of the current situation, namely the increasing number of addicts. Similarly, it is considered that legalizing prostitution would encourage much more the human trafficking. Germany and The Netherlands are example for many years, in this sense.
According to the provisions adopted by the European Union in 2014, all Member States are obliged to implement new methodologies for aggregation and data transmission. These provisions imply the inclusion of illegal businesses in calculating GDP. So, drug dealing, prostitution and smuggling of cigarettes and alcohol are those illegal businesses which will determine economic growth. This system is operational in other regions of the world, such as Canada, USA and Australia.
Crime area expanded considerable, given the current technological advances. Virtual environments offers various opportunities for criminal activities: scams, phishing, suspicious transactions and capital movements, illegal trade of goods and services etc.
Today, the struggle for power is taking place in other fields, namely geostrategic and geopolitical influence, economic position, competitiveness, technological affirmation etc. Some countries of the world came to be present in the underground markets either through illegal arms trafficking, nuclear resources, cybercrime or via economic terrorism. Russia and USA are some of the most important countries that have been accused of supporting extremist groups by providing military equipment.
It seems that Russian interests seeks to extend the security perimeter and to grab regions of geostrategic importance. In this order, it can be mentioned Crimea, a region next to the Black Sea that can provide not only the exploitation of energy resources in the maritime area (oil, gas, etc.), but also the space needed to carry out the military base and the Russian fleet. Under the same pretext is viewed also the USA, which has fueled conflicts in Far East and Middle East, to gain certain advantages, such as natural resources or regions of geostrategic influence.
